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Independent auditors’ report to the unitholders of the Sub-
Funds of Daiwa Bond Fund Series

Report on the audit of the financial statements

Opinion
In our opinion, Daiwa Bond Fund Series’ financial statements:

» give a true and fair view of the Sub-Funds’ assets, liabilities and financial position as at 31 May 2019 and of
their results for the year then ended; and

¢ havebeen properly prepared in accordance with Generally Accepted Accounting Practice in Ireland
(accounting standards issued by the Financial Reporting Council of the UX, including Financial Reporting
Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland” and Irish
law).

‘We have audited the financial statements, included within the Annual Report and Audited Financial Statements,
which comprise:

e the Statement of Financial Position for each of the Sub-Funds as at 31 May 2019;
» the Statement of Comprehensive Income for each of the Sub-Funds for the year then ended;

e the Statement of Changes in Net Assets atiributable to Holders of Redeemable Participating Units for each of
the Sub-Funds for the year then ended;

o the Schedules of Investments for each of the Sub-Funds as at 31 May 2019; and

e the notes to the financial statements for each of the Sub-Funds, which include a description of the significant
accounting policies.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditin g (Ireland) (“ISAs (Ireland)”) and ’
applicable law.

Our responsibilities under ISAs (Ireland) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of matter — Basis of preparation

In forming our opinion on the financial statements, which is not modified, we have considered the adequacy of
disclosures set out in note 2 to the financial statements concerning the going concern basis of preparation. At year
end the directors decided to terminate the Monthly Dividend Australian Bond Fund and the Monthly Dividend
Canada Bond Fund. Accordingly, the going concern basis of preparation is no longer appropriate and the financial
statements for the Monthly Dividend Australian Bond Fund and the Monthly Dividend Canada Bond Fund have been
prepared on a basis other than going concern as described in note 2 to the financial statements.

TIndependence

‘We remained independent of the Trust in accordance with the ethical requirements that are relevant to our audit of
the financial statements in Ireland, which includes IAASA’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.
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Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which ISAs (Ireland) require us to report
to you where:

e themanager’s use of the going concern basis of accounting in the preparation of the financial statements of
Monthly Dividend Euro Bond Fund is not appropriate; or

e the manager has not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the Monthly Dividend Euro Bond Fund’s ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue,

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
Monthly Dividend Euro Bond Fund’s ability to continue as going concerns.

Reporting on other information

The other information comprises all of the information in the Annual Report and Audited Financial Statements other
than the financial statements and our auditors’ report thereon. The manager is for the other i

Our opinion on the financial statements does not cover the other information and, accordingly, we do not express an
andit opinion er, except to the extent otherwise explicitly stated in this report, any form of assurance thereon. In
connection with our audit of the ﬂnaucml statements, our respunslblllty is to read the other information and, in doing

50, consider whether the other i is with the financial statements or our knowledge
ubtamed in the audit, or otherwise appears to be materially misstated. If we identify an apparent material
or material mi we are required to perform procedures to conclude whether there is a

material misstatement of the financial statements or a material misstatement of the other information. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report based on these responsibilities.

Responsibilities for the financial statements and the audit
Responsibilities of the manager for the financial statements

As explained more fully in the Statement of Alternative Investment Fund Manager’s Responsibilities set out on page
6, the manager is responsible for the preparation of the financial statements in accordance with the applicable
framework giving a true and fair view.

The manager is also responsible for such internal control as the manager determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the manager is responsible for assessing the Sub-Funds’ ability to continue as
going concerns, disclosing as applicable, matters related to going concern and using the going concern basis of
accounting unless the manager intends to cease aperations, or has no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our abjectives are to abtain r« ble assurance about whether the financial statements as a whole are free from
‘material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is nota guarantee that an audit conducted in accordance with
1SAs (Ireland) will always detect a material 1ent when it exists. Mi: can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic deeisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the IAASA website
at:

https://www.iaasa.ie/getmedia/b2389013-1cf6-458D-gb8f-
a9820zdcgcia/Description of auditors vesponsibilities for audit. pdf.

This description forms part of our auditors’ report.
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Use of this report

This report, including the opinion, has been prepared for and only for the unitholders of each of the Sub-Funds as a
body in accordance with the European Union (Alternative Investment Fund Managers) Regulations 2013 and for no
other purpose. We do not, in giving this opinion, accept or assume responsibility for any other purpose or to any other
person to whom this report is shown or into whose hands it may come save where expressly agreed by our prior
consent in writing.

Ti cewaterhu!;ie(!uupers

Chartered Accountants and Registered Auditors
Dublin
4 September 2019

e The maintenance and integrity of the Daiwa Securities Co. Ltd. website is the responsibility of the manager;
the work carried out by the auditors doees not involve consideration of these matters and, accordingly, the
auditors accept no responsibility for any changes that may have occurred to the financial statements since
they were initially presented on the website.

= Legislation in the Republic of Ireland governing the preparation and dissemination of financial statements
may differ from legislation in other jurisdictions.
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% BARAT (2—m) R (%)
[ HIZ
F—A U7 (20184-5 H31H : 6.58%)
Austria Government 3.4% 22-Nov-22 111, 000 126, 344 2.87
Heta Asset Res 2.375% 13-Dec—22 100, 000 108, 624 2.47
Republic of Austria 3.8% 26-Jan—62 14, 000 217, 366 0.62
Telekom Finanz 3.125% 03-Dec-21 50, 000 53, 949 1.23
316, 283 7.19
~ULE— (2018425 H31H : 4.10%)
Belgium Government 0.8% 22-Jun—25 21,000 22,287 0.51
Belgium Kingdom 4% 28-Mar-32 76, 000 108, 943 2.47
Belgium Kingdom 5% 28-Mar—-35 39, 000 63, 713 1.45
194, 943 4.43
F = =2 4LFE (2018455 H31A : 2.57%)
Czech Government 3.875% 24-May—22 139, 000 155, 984 3.54
155, 984 3.54
FTr~—2 (20184E5 A31H : 3.39%)
Realkredit Danmark 2% 01-Apr-23 209, 000 30,512 0. 69
Realkredit Danmark 2% 01-Apr-24 890, 000 131, 806 2.99
162, 318 3.68
77 A (201845 H31H : 17.40%)
Axa FRN 16-Apr-40 50, 000 52,168 1.18
BNP Paribas 2.5% 23-Aug-19 36, 000 36,214 0.82
France Government 3.75% 25-Apr—21 126, 000 136, 516 3.10
France Government 2.25% 25-May—24 37,000 41, 925 0.95
France Government 1.75% 25-Nov—24 7, 000 7,810 0.18
France Government 6% 25-Oct-25 55, 000 77, 085 1.75
France Government 0.25% 25-Nov-26 105, 000 107, 726 2.45
France Government 3.25% 25-May—-45 130, 000 193, 879 4. 40
RCI Banque 2.25% 29-Mar—21 50, 000 51, 859 1.18
705, 182 16.01
KA (201845 H31H : 18.54%)
Bundesobligation 0% 14-Apr-23 20, 000 20,515 0.47
Bundesobligation 0% 13-0ct—23 39, 000 40, 085 0.91
Bundesrepub Deutschland 0.25% 15-Aug-28 226, 000 236, 524 5.37
Commerzbank AG 4% 23-Mar—26 40, 000 43,991 1. 00
Germany Government 3.5% 04-Jul-19 304, 000 305, 024 6.93
Germany Government 0.5% 15-Feb-25 40, 000 42,419 0. 96
Germany Government 1% 15-Aug-25 42, 000 45, 998 1. 04
Germany Government 0.25% 15-Feb—27 17, 000 17, 852 0.41
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BEHESF (=)
KA (201845 H31H : 18.54%) (Kix)
Germany Government 4% 04-Jan—37 27,000 45,074 1.02
Germany Government 2.5% 04-Jul-44 96, 400 145, 844 3.31
Germany Government 2.5% 15-Aug-46 49, 000 75,561 1.72
1,018, 887 23.14
TA AT R (201845 A31H : 2.22%)
Iceland Government 2.5% 15-Jul-20 100, 000 103, 096 2.34
103, 096 2.34
TANT R (201845 H31A : 4.15%)
Cloverie Plc FRN 24-Jul-39 50, 000 50, 509 1.15
Ireland Government 5.4% 13-Mar—25 133, 000 175, 283 3.98
225,792 5.13
A AT T (2018455 H31H : 1. 14%)
State of Israel 4.625% 18-Mar—-20 50, 000 51,935 1.18
51,935 1.18
A2 U7 (201845 A31H : 12.43%)
Buoni Poliennali Del Tes 4.75% 01-Sep—21 39, 000 42,290 0. 96
Ttaly Government 4.5% 01-May—23 23,000 25, 560 0. 58
Ttaly Government 2% 01-Dec-25 27,000 26, 846 0.61
Italy Government 4.75% 01-Sep-28 24, 000 28,673 0.65
Ttaly Government 6% 01-May-31 114, 000 150, 689 3.42
Italy Government 5.75% 01-Feb—33 48, 000 63, 051 1.43
Italy Government 4.75% 01-Sep—44 30, 000 36, 810 0.84
Unicredit Spa 4.375% 31-Jan—22 50, 000 55, 984 1.27
429, 903 9.76
AF¥Ta (201855 H31H : 1.23%)
America Movil 4.75% 28-Jun—22 50, 000 56, 935 1.29
56, 935 1.29
HZ % (20184E 5 A31H : 4.25%)
Heineken NV 3.5% 19-Mar—24 5,000 5,782 0.13
Netherlands Government 5.5% 15-Jan—-28 109, 400 163, 590 3.71
Rabobank Nederland 4% 11-Jan-22 30, 000 33,219 0.75
202, 591 4.59
ABNR=7 (201845 H31H : 1.76%)
Republika Slovenija 2.125% 28-Jul-25 10, 000 11,314 0.26
Slovenia Government 5.125% 30-Mar-26 45, 000 60, 627 1.38
Slovenija Republic 1.5% 25-Mar—35 20, 000 21,170 0.48
93,111 2.12
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mHEES (BE)

AL v (20184E5 A31H :6.11%)

Bonos Y Oblig Del Estado 1.5% 30-Apr—27
Bonos Y Oblig Del Estado 5.15% 31-Oct—44
Instituto De Credito Oficial 6% 08-Mar-21
Spain Government 4.6% 30-Jul-19

Spain Government 5.85% 31-Jan—22

Spain Government 5.9% 30-Jul-26
Telefonica Emisiones 4.693% 11-Nov-19

[EIBEHERE (201845 5 A31H : 1.19%)
Eurofima 4% 27-Oct-21

A7 z—F v (201845 H31H : 3.46%)
Nordea Bank AB 4% 29-Mar-21
Nordea Hypotek 1% 08-Apr—22

BERMITSHER
20194 5 A 31 H HIfE

Skandinaviska Enskilda Banken AB 1.5% 17-Jun—20

AA A (201845 A31H : 1.64%)
UBS AG London 1.375% 16-Apr—21

A XY A (201845 A31H : 1.14%)
Royal Bank of Scotland 3.875% 19-Oct-21

EHIEHEE (20185 5 A318 : 93.30%)

‘ A plE
£ FARAT (2—mn) R (%)
55, 000 59, 592 1.35

8, 000 13, 654 0.31

15, 000 16, 649 0.38

8, 000 8, 063 0.18

92, 000 107, 168 2.43
10, 000 13,965 0.32
50, 000 51,072 1.16
270, 163 6.13

50, 000 55, 246 1.25
55, 246 1.25

50, 000 53,327 1.21
600, 000 58, 035 1.32
1, 000, 000 95, 886 2.18
207, 248 4.71

75, 000 77, 344 1.76
77, 344 1.76

50, 000 52, 888 1.20
52, 888 1.20

4,379, 849 99.45
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20194 5 31 H BUE
YHAEE A
(2—m)
SERHBEN
Ty~ —2 (201845 A31H : 0.00%)
Danish Krone 14-Aug-19 (169, 945)
Ay x—7 2 (201845 H31H : 0.00%)
Swedish Krona 15-Jul-19 (159, 356)

LEABRZYITHRLIRRRFBAFH
(201845 A31H : 0.00%)

S LR OMBIHT 41X, BBH&Co. ThHD,

REBF R R PE
(—mn) R (%)
19 -

2,321 0.05
2,370 0.05
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